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TO THE STOCKHOLDERS 


March 29, 1954 


Your Company, together with its foreign 
branches and its wholly-owned British sub¬ 
sidiary, experienced in 1953 another satis¬ 
factory year. Both domestic and overseas 
sales rose to the highest level in the 74-year 
corporate history of your Company. 

CONSOLIDATED NET INCOME 

Consolidated net income for the year 
ended December 31, 1953 amounted to 
$1,565,012.51, equal to $4.97 per share on 
314.841 shares outstanding at the year-end. 
This compared with 1952 consolidated net 
income of $1,550,623.81 or $4.96 per share 
on 312,381 shares outstanding on December 
31, 1952. 

TAXES 

The income and excess profits taxes 
(domestic and foreign) continued to take a 
large share of our gross income. These 
taxes which amounted to $1,756,893.91 or 
$5.58 per share substantially exceeded the 
amount of dividends paid. 

DIVIDENDS 

In 1953 dividends of $4.00 per share, or 
a total of $1,256,132.75, were paid, com¬ 
pared with $4.00 per share, or a total of 
$1,244,169.75, paid in the preceding year. 
Your Company has now been disbursing 


dividends for 71 successive years and the 
December 1953 payment represented the 
469th individual dividend paid since its 
incorporation. 

STOCK PURCHASE PLAN 

At the Annual Stockholders Meeting in 
May 1946 the Stock Purchase Plan for Ex¬ 
ecutives and Administrative Employees was 
adopted, and this Plan was later amended 
by the stockholders at their meeting in May 
1952. 

In 1946 the Company was authorized to 
sell 25,000 shares under this Plan, and up to 
the end of 1953 a total of 14,841 shares have 
been purchased by the employees. 

DOMESTIC SALES 

In the domestic field our sales were again 
the largest in the Company’s history. Our 
principal products, “Vaseline” Petroleum 
Jelly, “Vaseline” Hair Tonic and “Vaseline” 
Cream Hair Tonic improved their competi¬ 
tive position in the market. 

In previous years a sizable percentage of 
our sales have gone to governmental outlets, 
and despite the fact that this business de¬ 
creased during the year we achieved an over¬ 
all increase in sales volume. 

While a large proportion of our “Vaseline” 
Sterile Petrolatum Gauze sales was to Armed 
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Services Medical Procurement Agencies, we 
are glad to state that the sale of this product 
to civilian outlets showed a healthy increase. 

OVERSEAS OPERATIONS 

Another record year for sales in the over¬ 
seas markets was achieved in 1953. In 
England, where our business continues to 
show very satisfactory growth, permission 
has been granted by government authority 
to expand our plant facilities which are 
needed to handle the increasing production 
required in that important market. This 
extension of our present plant is expected to 
be completed during 1954. 

Australia, New Zealand and South Africa, 
particularly, made excellent progress during 
the year. New products and our entry into 
new markets also played a part in the devel¬ 
opment of our business abroad. As sched¬ 
uled, our new plant in Australia, just outside 
Melbourne, was opened in May 1953. A 
picture of this plant is shown on the inside 
back cover of this report. 

A DV E RT I SI NG 

Our advertising and public relations pro¬ 
grams in 1953 both in the United States and 
abroad were the largest and broadest in the 
Company’s history. Because of continuing 
sales increases we were able to maintain an 
effective program at approximately the same 
ratio of advertising to sales as in the pre¬ 
vious year. 

In our domestic advertising, we continued 
to use the principal advertising media, news¬ 
papers, magazines, radio and television. 

In our foreign advertising, programs were 
put into effect in 65 countries and territories 
where we used almost every conceivable 
medium. 

PRODUCTION 

Both our Perth Amboy, New Jersey and 
McKees Rocks, Pennsylvania Plants were 
operated at normal levels without extreme 
fluctuation. No new major facilities were 
added but modernization programs were 
continued. 

The Sterile Petrolatum Gauze Plant at 
McKees Rocks, Pennsylvania completed 
Government contracts the latter part of the 


year, and as a result operations had to be 
curtailed to the level of normal civilian re¬ 
quirements. It is anticipated that additional 
Government contracts will be forthcoming 
during the current year. 

RESEARCH 

This year completed fourteen years of 
association with the Mellon Institute, Pitts¬ 
burgh, Pennsylvania. Our Fellowship in 
basic research has worked diligently to pro¬ 
vide us with a wealth of information on 
petrolatums and allied subjects. Early in 
the year, research was extended to the in¬ 
vestigation of White Mineral Oils. 

Product and package research were con¬ 
tinued in our various plant laboratories. In 
following our research policy, small labora¬ 
tories have been started at our South African 
and Australian Plants to assist in local pro¬ 
duct and package development. 

WHITE MINERAL OIL 

In numerous products, such as hair tonics 
and certain medicated petrolatums, White 
Mineral Oils are important ingredients. In 
order to insure complete quality control and 
more economic costing, the possibility of 
producing these oils in our own plants was 
investigated. As mentioned, the Mellon In¬ 
stitute Fellowship started the basic research 
which was later transferred to the Perth 
Amboy Laboratories. Late in the year 
approval was obtained from the Board of 
Directors for the construction of a plant to 
produce White Mineral Oils for our own con¬ 
sumption. This unit is expected to be in 
operation sometime during 1954. 

STOCKHOLDERS 

At the end of 1953 there were 3,750 Stock¬ 
holders, which is 30% more than we had 
five years ago. We welcome this increased 
interest in our Company and wish to thank 
our Stockholders for their continued support. 

RETIREMENT PLAN 

Amendments to our Retirement Plan, which 
was first adopted in 1926, were presented at 
the Annual Stockholders Meeting held on 
May 7, 1953. More than 98% of the stock 
represented at the meeting in person or by 
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proxy approved the Retirement Plan as 
amended. 

After the Stockholders approved the Re¬ 
tirement Plan, the necessary data and infor¬ 
mation to qualify our Plan under the 
Revenue Laws of the United States, England 
and Canada were submitted to the authori¬ 
ties in each country. 

During the year 1953 approval of the 
Retirement Plan was received from the 
Director of Internal Revenue in the United 
States and the Tax Commissioners in Eng¬ 
land, and thereafter the Chemical Bank & 
Trust Company in the United States and the 
Bankers Trustee and Executor Co. Ltd. in 
England were appointed as Trustees under 
the Retirement Plan. Our application for 
approval of our Retirement Plan in Canada 
is still pending in the Department of National 
Revenue in that country. 

With the approval of the Board of Direc¬ 
tors the maximum amounts legally permitted 
to be deducted from Gross Income for Income 
Tax purposes in any one year were deposited 
with the Trustees of the Plan in the United 
States and England. 

QUARTER CENTURY CLUB 

During the year 1953 a Quarter Century 
Club was established. 103 employees be¬ 
came members of the Quarter Century Club 
and 2 became members of the Half Century 
Club. These members are employed by our 
Company in various locations throughout 
the world. 

AUDITOR 

In 1953 Mr. Robert Nash Phinney, C.P.A., 
who had been auditing the books of the 
Company for the past 39 years, advised us 


that because of his advancing years he con¬ 
sidered it necessary to give up the arduous 
work he had been doing for us and tendered 
his resignation. Mr. Phinney’s resignation 
w T as accepted with regret and we wish to go 
on record in thanking Mr. Phinney for his 
capable, efficient and loyal service during 
the years. 

The well-known international firm of 
Arthur Young and Company was appointed 
by the Board as our new independent 
accountants to replace Mr. Phinney com¬ 
mencing with the year 1954. 

PERSONNEL 

Your Board of Directors wishes to again 
express its appreciation for the loyalty and 
support of the Company’s employees, both 
at home and abroad. 

OUTLOOK FOR 1954 

Our products in both domestic and foreign 
fields currently enjoy a favorable competi¬ 
tive position and, barring unforeseen 
changes in economic conditions, we antic¬ 
ipate continued growth in our overall busi¬ 
ness during 1954. 

Accompanying this report you will find 
a notice of the Secretary to the effect that 
the Annual Meeting of Stockholders will be 
held at the office of the Corporation, 17 State 
Street, New York 4, New York, on Thurs¬ 
day, the 6th day of May, 1954, at eleven 
o’clock in the forenoon, Daylight Saving 
Time. Please sign and return your proxy 
immediately. If you attend the meeting you 
may, if you so desire, withdraw your proxy 
and vote in person. Each stockholder, 
whether owning few or many shares, is 
urged to send in the proxy promptly. 


By order of the Board of Directors. 


Clifford W. McGee, 

Chairman of the Board. 


Arthur B. Richardson, 

President. 
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In November, 1953, production at the Perth Amboy, New Jersey 
plant of the Chesebrough Manufacturing Company strode past the half 
century mark. 

From its modest facilities the Perth Amboy plant now numbers 20 
buildings, including a central control laboratory and private railroad 
siding on its 23 acres of ground along the shores of the Raritan River. 
It is the production source of most of Chesebrough’s domestic items and 
of basic supplies for operations around the w T orld. 

In 1903, Robert Chesebrough transferred his business from Brooklyn, 
New York to Perth Amboy. That move provided the foundation for the 
development during these 50 years of a stable American business which 
has stretched six continents wide. The focal point of production still 
remains at Perth Amboy where the rigorous standards of high quality 
which have made the “Vaseline” brand world famous, continue to be 
maintained. 

This 1953 Annual Report honors 50 years of production at Perth 
Amboy. 


Production line: “ Vaseline ” petroleum jelly 
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CONSOLIDATED BALANCE SHEETS 


ASSETS 


1953 

CURRENT ASSETS: 

Cash . $ 2,858,974.08 

Accounts Receivable. 1,706,561.12 

Marketable Securities at Cost. 2,002,226.78 

(Market Value 1953, $1,982,170.76; 

1952, $2,085,280.76) 

Inventories at the lower of Cost or Market. 3,858,317.42 

TOTAL CURRENT ASSETS . $10,426,079.40 


FIXED ASSETS: 

Plants and Real Estate. $ 5,175,698.99 

Furniture and Fixtures. 176,786.42 

Automobiles and Trucks. 104,029.93 

TOTAL FIXED ASSETS . $ 5,456,515.34 


DEPRECIATION : 

Plants and Real Estate. $ 1,935,180.31 

Furniture and Fixtures. 62,955.20 

Automobiles and Trucks. 41,821.81 

TOTAL DEPRECIATION . $ 2,039,957.32 

TOTAL FIXED ASSETS AFTER DEPRECIATION . . . $ 3,416,558.02 

Notes Receivable—Stock Purchasing Plan. 184,609.52 

Investments—Other Companies. 28,594.12 

Deferred Charges. 77,204.79 

TOTAL ASSETS . $14,133,045.85 


1952 

$ 3,221,957.11 
1,234,436.96 
2,090,207.77 

4,189,915.57 

$10,736,517.41 


$ 4,870,697.95 
160,317.08 
95,466.32 
$ 5,126,481.35 


$ 1,839,377.21 
55,091.44 
31,566.14 
$^926,034.79 

$ 3,200,44(^56 
141,510.80 

90,114.56 

$14468,589.33 
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DECEMBER 31, 1953 AND 1952 


LIABILITIES AND CAPITAL 


CURRENT LIABILITIES : 


195.1 


Accounts Payable. $ 962,266.01 

Provision for Income and Excess Profits Taxes (less U. S. 

Government Obligations held for payment of Taxes— 

1953—$300,000.00 and 1952—$197,748.34) .... 1,419.168.40 

TOTAL CURRENT LIABILITIES . $ 2,381,434.41 


DEFERRED LIABILITIES : 

Provision for Future Taxation in England 


$ 438,360.00 


RESERVES: 

For Annuities. $ — 

For Plant Improvements and Expansion. 550,000.00 

For General Contingencies. 150.000.00 

For Reconstruction and Repairs to London Plant.... — 

TOTAL RESERVES . $ 700,000.00 


COMMON CAPITAL STOCK: 

Par Value S10.00 Authorized 400,000 shares 

Issued 314,841 shares .... $ 3,148,410.00 

Issued 312.381 shares .... 

SURPLUS . $ 7,464,841.44 


TOTAL LIABILITIES AND CAPITAL . $14,133,045.85 


1952 

$ 989,194.61 

1,863,204.06 
$ 2,852,398.67 


$ 394,243.00 


$ 600,000.00 
500,000.00 
150,000.00 
62,710.53 
$ L312,710.53 


$ 3,123,810.00 
$ 6,485,427.13 


$14,168,589.33 
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CHESEBROUGH MANUFACTURING COMPANY, CONSOLIDATED 


NEW YORK 


CHESEBROUGH MANUFACTURING COMPANY, LIMITED 


LONDON 


STATEMENT OF CONSOLIDATED NET INCOME 

FOR THE YEARS ENDED DECEMBER 31. 19S3 AND 1952 


Gross Profit on Operations after Cost of Sales. 

Selling, Administrative, Advertising and General 
Expenses. 


1953 

$14,233,523.37 

11,078,935.40 
$ 3,154,587.97 


1952 

$13,252,085.69 

9,780,484.79 
$ 3,471,600.90 


Depreciation Included Above: 

1953 .$172,209.37 

1952 . 161,249.79 


Other Income: 

Interest and Dividends Received ... 

Miscellaneous Income. 

Income before Income and Excess Profits Taxes 


$ 68,427.39 $ 54,179.69 

98,891.06 71,904.21 

$ 3,321,906.42 $ 3,597,684.80 


Provision for Income and Excess Profits Taxes: 

United States Income Tax. 

United States Excess Profits Tax . . . . 

Foreign Income and Excess Profits Taxes . 
Total Income and Excess Profits Taxes . . . 

NET INCOME FOR THE YEAR. 


$ 1,075,954.57 
56,314.86 
624,624.48 
$ 1,756,893.91 
$ 1,565,012.51 


$ 1,326,018.37 
190,526.84 
530,515.78 
$ 2,047,06099 
$ 1,550,623.81 
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CHESEBROUGH MANUFACTURING COMPANY, CONSOLIDATED 


NEW YORK 


CHESEBROUGH MANUFACTURING COMPANY, LIMITED 


LONDON 


STATEMENT OF CONSOLIDATED SURPLUS 

FOR THE YEARS ENDED DECEMBER 31. 1953 AND 1952 



1953 

1952 

SURPLUS AT BEGINNING OF YEAR. 

$6,485,427.13 

$5,972,298.47 

Net Income for the Year. 

1,565,012.51 

1,550,623.81 

Arising from Issuance of shares under Stock Purchas¬ 
ing Plan. 

87,182.40 

109,397.10 

Adjustment of Reserves. 

583,352.15 

97,277.50 


$8,720,974.19 

$7,729,596.88 

Less: 

Dividends Paid. 

$1,256,132.75 

$1,244,169.75 

SURPLUS AT END OF YEAR. 

$7,464,841.44 

$6,485,427.13 
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REPORT OF INDEPENDENT AUDITOR 


TO THE STOCKHOLDERS OF 
CHESEBROUGH MANUFACTURING CO. CONSOLIDATED 


We have examined the consolidated balance sheet of Chesebrough Manu¬ 
facturing Company, Consolidated as of December 31, 1953 and the consolidated 
income and surplus accounts for the year then ended. Our examination was 
made in accordance with generally accepted auditing standards and accordingly 
included such tests of the accounting records and such other auditing procedures 
as we considered necessary in the circumstances. With respect to your wholly 
owned British subsidiary corporation and foreign branches, we have accepted 
for inclusion in the consolidated statements reports signed by other independent 
public accountants. 

In my opinion, based upon such examination and upon such reports and 
statements, the accompanying consolidated balance sheet and related income and 
surplus accounts present fairly the consolidated position of Chesebrough Manu¬ 
facturing Company, Consolidated and its wholly owned subsidiary company as 
at December 31, 1953 and the consolidated results of their operations for the year 
then ended, in conformity with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


Robert Nash Phinney, 

Certified Public Accountant . 


New York, N. Y. 
March 3, 1954. 
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The Chesebrough Manufacturing 
Company’s world-wide operation 
stems from its six manufacturing 
plants located strategically on four 
continents. Production headquarters 
is at Perth Amboy, New Jersey, built 
in 1903. The Canadian plant located 
at Montreal was erected in 1910. The 
plants at McKees Rocks, Pennsylvania 
and at Acton, England were built in 
1923. The South African plant at 
Germiston was erected in 1949. In 
Australia, a new plant near Mel¬ 
bourne was completed in 1953. 
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(A) Perth Amboy 

(B) McKees Rocks 
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(C) London 

(D) Canada 


(E) South Africa 

(F) Australia 














































